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INDEPENDENT AUDITORS’ REPORT 
 

To the Board of Directors of the 
Indio Water Authority 
Indio, California 
 
Report on the Financial Statements 
 
We have audited the accompanying financial statements of the Indio Water Authority (the Authority), a 
component unit of City of Indio, California (the City), as of and for the year ended June 30, 2020, and the 
related notes to the financial statements, which collectively comprise the Authority’s basic financial 
statements as listed in the table of contents. 
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 
 
Auditor’s Responsibility 
 
Our responsibility is to express opinions on these financial statements based on our audit. We conducted 
our audit in accordance with auditing standards generally accepted in the United States of America and 
the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. Those standards require that we plan and perform the audit to 
obtain reasonable assurance about whether the financial statements are free from material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditor’s judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s 
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating 
the appropriateness of accounting policies used and the reasonableness of significant accounting 
estimates made by management, as well as evaluating the overall presentation of the financial 
statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinions. 
 
Opinions 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of the Indio Water Authority, as of June 30, 2020, and the changes in financial position 
and cash flows thereof for the year then ended in accordance with accounting principles generally 
accepted in the United States of America. 
 



 
To the Board of Directors of the 
Indio Water Authority 
Indio, California 
 
Emphasis of Matter 
 
As discussed in Note 1, the financial statements present only the Authority and are not intended to 
present fairly the financial position and results of operations of the City in conformity with accounting 
principles generally accepted in the United States of America. 
 
Other Matters 
 
Management has omitted the management’s discussion and analysis, the schedules of plan 
contributions, the schedule of changes in net pension liability and related ratios, and the schedule of 
changes in the net other post-employment benefits liability and related ratios that accounting principles 
generally accepted in the United States of America require to be presented to supplement the basic 
financial statements. Such missing information, although not a part of the basic financial statements, is 
required by the Governmental Accounting Standards Board, who considers it to be an essential part of 
financial reporting for placing the basic financial statements in an appropriate operational, economic, or 
historical context. Our opinion on the basic financial statements is not affected by this missing 
information. 
 
Prior Year Comparative Information 
 
The financial statements include partial prior-year comparative information. Such information does not 
include all of the information required or sufficient detail to constitute a presentation in conformity with 
accounting principles generally accepted in the United States of America.  Accordingly, such information 
should be read in conjunction with the government’s financial statements for the year ended  
June 30, 2019, from which such partial information was derived. 
 
Other Information 
 
Our audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise the Authority’s basic financial statements. The statistical section is presented for purposes of 
additional analysis and are not a required part of the basic financial statements. The statistical section 
has not been subjected to the auditing procedures applied in the audit of the basic financial statements 
and, accordingly, we do not express an opinion or provide any assurance on them. 
 
Other Reporting Required by Government Auditing Standards 
 
In accordance with Government Auditing Standards, we have also issued our report dated  
January 6, 2021 on our consideration of the Authority’s internal control over financial reporting and on our 
tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and 
other matters. The purpose of that report is solely to describe the scope of our testing of internal control 
over financial reporting and compliance and the results of that testing, and not to provide an opinion on 
the effectiveness of the Authority’s internal control over financial reporting or on compliance. That report 
is an integral part of an audit performed in accordance with Government Auditing Standards in 
considering the Authority’s internal control over financial reporting and compliance. 
 

 
Brea, California 
January 6, 2021 
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INDIO WATER AUTHORITY
A COMPONENT UNIT OF THE CITY OF INDIO, CALIFORNIA

STATEMENT OF NET POSITION
PROPRIETARY FUND
JUNE 30, 2020 WITH COMPARATIVE INFORMATION FOR 2019

Assets:
Current Assets:

Cash and investments 39,900,231$    30,681,468$    
Accounts receivable 3,764,873       6,118,629       
Accrued interest receivable 55,942            81,849            
Prepaid costs 666,442          664,711          
Inventories 86,430            77,015            
Restricted cash with fiscal agents 321,170          318,914          

Total Current Assets 44,795,088      37,942,586      
Noncurrent Assets:

Capital assets, not being depreciated 1,935,224       4,611,032       
Capital assets, being depreciated 313,132,908    308,823,022    

Less accumulated depreciation (153,492,769)  (145,536,634)  
Total Noncurrent Assets 161,575,363    167,897,420    
Total Assets 206,370,451    205,840,006    

Deferred Outflows of Resources:
Deferred charge on refunding 1,043,293       1,108,499       
Deferred outflows related to pensions 874,421          1,190,789       
Deferred outflows related to other post-employment benefits 1,698,969       2,276,102       

Total Deferred Outflows of Resources 3,616,683       4,575,390       

Liabilities:
Current Liabilities:

Accounts payable 1,205,306       1,949,640       
Accrued liabilities 551,943          520,705          
Accrued interest 525,653          539,612          
Retentions payable 4,383              142,917          
Deposits payable 537,035          551,648          
Compensated absences, due within one year 258,124          188,100          
Bonds payable, due within one year 2,055,000       1,980,000       

Total Current Liabilities 5,137,444       5,872,622       
Noncurrent Liabilities:

Compensated absences 28,614            26,127            
Bonds payable, including unamortized bond premium 50,130,229      52,241,241      
Net pension liability 7,366,796       6,578,411       
Net other post-employment benefits liability 9,308,056       10,242,073      

Total Noncurrent Liabilities 66,833,695      69,087,852      
Total Liabilities 71,971,139      74,960,474      

Deferred Inflows of Resources:
Deferred inflows related to pensions 258,518          325,456          
Deferred inflows related to other post-employment benefits 166,541          1,691              

Total Deferred Inflows of Resources 425,059          327,147          

Net Position:
Net investment in capital assets 110,433,427    114,784,678    
Restricted for debt service 321,170          318,914          
Unrestricted 26,836,339      20,024,183      

Total Net Position 137,590,936$  135,127,775$  

20192020

The notes to financial statements are an integral part of this statement.
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INDIO WATER AUTHORITY
A COMPONENT UNIT OF THE CITY OF INDIO, CALIFORNIA

STATEMENT OF REVENUES, EXPENSES,
AND CHANGES IN FUND NET POSITION
PROPRIETARY FUND
FOR YEAR ENDED JUNE 30, 2020 WITH COMPARATIVE INFORMATION FOR 2019

Operating Revenues:
Sales and service charges 23,107,020$    23,097,593$    
Other income 9,602              13,004            

Total Operating Revenues 23,116,622      23,110,597      

Operating Expenses:
Personnel services 5,796,697       5,936,862       
Contractual services 4,513,508       5,077,285       
Repairs and maintenance 1,817,885       2,341,179       
Depreciation expense 7,956,135       7,922,370       
Materials and supplies 822,506          942,178          
Rentals and leases 12,096            16,782            
Utilities 1,316,930       1,236,535       

Total Operating Expenses 22,235,757      23,473,191      
Operating Income (Loss) 880,865          (362,594)         

Nonoperating Revenues (Expenses):
Interest revenue 1,306,773       842,154          
Interest expense (2,215,602)      (2,265,030)      

Total Nonoperating Revenues (Expenses) (908,829)         (1,422,876)      
Loss Before Capital Contributions (27,964)           (1,785,470)      

Capital grants 1,337,843       3,381,790       
Capital impact fees 1,153,282       2,496,709       

Changes in Net Position 2,463,161       4,093,029       

Net Position at the Beginning of the Year,
as Originally Reported 135,127,775    131,034,746    

Net Position at the End of the Year 137,590,936$  135,127,775$  

20192020

The notes to financial statements are an integral part of this statement.
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INDIO WATER AUTHORITY
A COMPONENT UNIT OF THE CITY OF INDIO, CALIFORNIA

STATEMENT OF CASH FLOWS
PROPRIETARY FUND
FOR YEAR ENDED JUNE 30, 2020 WITH COMPARATIVE INFORMATION FOR 2019

Cash Flows from Operating Activities:
Receipts from customers and users 25,455,765$    20,849,197$    
Payments to suppliers and service providers (9,376,939)      (8,975,627)      
Payments to employees for salaries and benefits (4,847,167)      (4,785,082)      

Net Cash Provided by Operating Activities 11,231,659      7,088,488       

Cash Flows from Capital and Related Financing Activities:
Capital impact fees 1,153,282       2,496,709       
Acquisition and construction of capital assets (1,634,078)      (3,643,204)      
Capital grants 1,337,843       3,381,790       
Principal paid on capital debt (1,980,000)      (1,930,000)      
Interest paid on capital debt (2,220,367)      (2,268,236)      

Net Cash (Used for) Capital and Related Financing Activities (3,343,320)      (1,962,941)      

Cash Flows from Investing Activities:
Interest on investments 1,332,680       798,863          

Net Cash Provided by Investing Activities 1,332,680       798,863          
Net Increase in Cash and Cash Equivalents 9,221,019       5,924,410       

Cash and Cash Equivalents July 1 (including $318,914
reported in restricted accounts) 31,000,382      25,075,972      
Cash and Cash Equivalent June 30 (including $321,170
reported in restricted accounts) 40,221,401$    31,000,382$    

Reconciliation of Operating Loss to Net Cash
Provided by Operating Activities:
Operating income (loss) 880,865$        (362,594)$       
Adjustments to reconcile operating income (loss) to
net cash provided by (used for) operating activities:

Depreciation expense 7,956,135       7,922,370       
(Increase) decrease in accounts receivable 2,353,756       (2,322,358)      
(Increase) in prepaid costs (1,731)             (29,551)           
(Increase) in inventories (9,415)             (4,843)             
Increase (decrease) in accounts payable (744,334)         537,060          
Increase (decrease) in accrued liabilities 31,238            (127,558)         
Increase (decrease) in retentions payable (138,534)         135,666          
Increase (decrease) in deposits payable (14,613)           60,958            
Increase (decrease) in compensated absences 72,511            (12,271)           
Increase (decrease) in pension obligations 1,037,815       (199,046)         
Increase (decrease) in OPEB obligations (192,034)         1,490,655       

Total Adjustments 10,350,794      7,451,082       
Net Cash Provided by Operating Activities 11,231,659$    7,088,488$      

Schedule of Non-Cash Capital and Related Financing Activities:
Amortization of deferred loss on refunding 65,206$          65,206$          

20192020

The notes to financial statements are an integral part of this statement.
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INDIO WATER AUTHORITY
A COMPONENT UNIT OF THE CITY OF INDIO, CALIFORNIA

STATEMENT OF NET POSITION
FIDUCIARY FUND

Assets:
Cash and investments 259,603$         
Accrued interest receivable 250                  

Total Assets 259,853$         

Liabilities:
Deposits payable 259,853$         

Total Liabilities 259,853$         

Agency Fund

JUNE 30, 2020

The notes to financial statements are an integral part of this statement.
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2011 2012 2013 2014 2015 2016 2017 2018 2019 2020

Monthly Base Rate 9.24 9.24 9.24 15.55 16.79 18.14 19.59 21.16 21.16 21.16

Rate Per 100 Cubic Feet

Tier 1 1.16 1.16 1.16 0.77 0.83 0.90 0.97 1.05 1.05 1.05

Tier 2 n/a n/a n/a 1.16 1.25 1.35 1.31 1.41 1.41 1.41

Tier 3 n/a n/a n/a 1.55 1.67 1.81 1.95 2.11 2.11 2.11

Tier 4 n/a n/a n/a 2.32 2.51 2.71 2.92 3.16 3.16 3.16

Tier 5 n/a n/a n/a 3.09 3.34 3.60 3.89 4.20 4.20 4.20

(1)  Rates are based on a 3/4" x 1" meter size, which is the standard household meter size.

Note:

During FY 2013-2014, IWA changed its rate structure to a customized water budget with a five

tiered water rate structure. 

Source:  Indio Water Authority

Fiscal Year

Last Ten Fiscal Years

Water Rates

INDIO WATER AUTHORITY
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2011 2012 2013 2014 2015 2016 2017 2018 2019 2020

Capital Asset Statistics:

Water mains (miles) 327 327 327 329 332 342 343 343 355 362

Maximum daily capacity 66 66 66 66 66 66 66 66 66 68

(millions of gallons)

Operating Indictors:

New connections 330 0 258 488 397 223 320 302 316 245

Average daily consumption 18 18 18 20 18 15 15 15 15 16

   (millions of gallons)

 

Source:  City of Indio

Fiscal Year

CITY OF INDIO

Capital Asset Statistics

and Operating Indicators

Last Ten Fiscal Years
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