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To the Board of Directors of the 
Indio Water Authority 
Indio, California 
 
Other Reporting Required by Government Auditing Standards 
 
In accordance with Government Auditing Standards, we have also issued our report dated  
December 26, 2018 on our consideration of the Authority’s internal control over financial reporting and on 
our tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements 
and other matters. The purpose of that report is solely to describe the scope of our testing of internal 
control over financial reporting and compliance and the results of that testing, and not to provide an 
opinion on the effectiveness of the Authority’s internal control over financial reporting or on compliance. 
That report is an integral part of an audit performed in accordance with Government Auditing 
Standards in considering the Authority’s internal control over financial reporting and compliance. 
 

 
Brea California 
December 26, 2018 
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INDIO WATER AUTHORITY

A COMPONENT UNIT OF THE CITY OF INDIO, CALIFORNIA

STATEMENT OF NET POSITION

PROPRIETARY FUND

JUNE 30, 2018

Assets:

Current Assets:

Cash and investments 24,764,091$    19,555,901$    

Receivables:

Accounts receivable 3,796,271        4,121,175        

Accrued interest receivable 38,558             -                      

Prepaid costs 635,160           648,540           

Inventories 72,172             70,968             

Restricted cash with fiscal agents 311,881           605,685           

Total Current Assets 29,618,133      25,002,269      

Noncurrent Assets:

Capital assets, not being depreciated 2,704,901        8,656,288        

Capital assets, being depreciated 307,085,949    300,145,937    

Less accumulated depreciation (137,614,264)  (129,863,058)  

Total Noncurrent Assets 172,176,586    178,939,167    

Total Assets 201,794,719    203,941,436    

Deferred Outflows of Resources:

Deferred charge on refunding 1,173,705        1,238,911        

Deferred outflows related to pensions 1,756,634        1,423,314        

Deferred outflows related to other post-employment benefits 330,250           -                      

Total Deferred Outflows of Resources 3,260,589        2,662,225        

Liabilities:

Current Assets:

Accounts payable 1,412,580        1,391,208        

Accrued liabilities 648,263           705,137           

Accrued interest 552,012           561,897           

Retentions payable 7,251               15,055             

Deposits payable 490,690           516,882           

Compensated absences, due within one year 205,095           212,789           

Bonds and capital leases, due within one year 1,930,000        1,890,000        

Total Current Liabilities 5,245,891        5,292,968        

Noncurrent Liabilities:

Compensated absences, due more than one year 21,403             -                      

Net pension liability 7,393,243        6,891,743        

Net other post-employment benefits liability 6,805,332        -                      

Bonds and capital leases, due more than one year 54,277,253      56,263,265      

Total Noncurrent Liabilities 68,497,231      63,155,008      

Total Liabilities 73,743,122      68,447,976      

Deferred Inflows of Resources:

Deferred inflows related to pensions 275,515           238,133           

Deferred inflows related to other post-employment benefits 1,925               -                      

Total Deferred Inflows of Resources 277,440           238,133           

Net Position:

Net investment in capital assets 117,143,038    122,024,813    

Restricted for debt service 311,881           605,685           

Unrestricted 13,579,827      15,287,054      

Total Net Position 131,034,746$  137,917,552$  

20172018

The notes to financial statements are an integral part of this statement. 
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INDIO WATER AUTHORITY

A COMPONENT UNIT OF THE CITY OF INDIO, CALIFORNIA

STATEMENT OF REVENUES, EXPENSES,

AND CHANGES IN FUND NET POSITION

PROPRIETARY FUND
FOR THE YEAR ENDED JUNE 30, 2018

Operating Revenues:

Sales and service charges 22,439,085$    19,671,305$    

Drought rate penalties -                      2,505,724        

Other income 69,047             50,281             

Total Operating Revenues 22,508,132      22,227,310      

Operating Expenses:

Personnel services 5,035,566        3,638,689        

Contractual services 4,399,339        5,343,234        

Repairs and maintenance 3,426,041        2,826,450        

Depreciation expense 7,805,480        7,693,946        

Materials and supplies 983,702           724,950           

Rentals and leases 5,722               12,666             

Utilities 1,338,762        1,307,365        

Total Operating Expenses 22,994,612      21,547,300      

Operating Income (Loss) (486,480)         680,010           

Nonoperating Revenues (Expenses):

Interest revenue 111,237           123,205           

Interest expense (2,307,120)      (2,334,431)      

Gain on disposal of capital assets 54,221             -                      

Total Nonoperating Revenues (Expenses) (2,141,662)      (2,211,226)      

Loss Before Capital Contributions and Transfers (2,628,142)      (1,531,216)      

Capital grants -                      -                      

Capital impact fees 2,060,681        2,643,376        

Changes in Net Position (567,461)         1,112,160        

Net Position at the Beginning of the Year,

as Originally Reported 137,917,552    136,805,392    

Restatements (6,315,345)      -                      

Net Position at the Beginning of the Year,

as Restated 131,602,207    136,805,392    

Net Position at the End of the Year 131,034,746$  137,917,552$  

20172018

The notes to financial statements are an integral part of this statement. 
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INDIO WATER AUTHORITY

A COMPONENT UNIT OF THE CITY OF INDIO, CALIFORNIA

STATEMENT OF CASH FLOWS

PROPRIETARY FUND

FOR THE YEAR ENDED JUNE 30, 2018

Cash Flows from Operating Activities:

Receipts from customers and users 22,806,844$    24,167,568$    

Payments to suppliers and service providers (10,127,822)    (13,549,422)    

Payments to employees for salaries and benefits (4,711,507)      (4,316,052)      

Net Cash Provided by Operating Activities 7,967,515        6,302,094        

Cash Flows from Non-Capital Financing Activities:

Short-term borrowing from the City of Indio -                      35,443             

Net Cash Provided by Non-Capital Financing Activities -                      35,443             

Cash Flows from Capital and Related

Financing Activities:

Capital impact fees 1,819,946        1,106,687        

Acquisition and construction of capital assets (988,678)         (842,296)         

Capital grants 240,735           1,536,689        

Principal paid on capital debt (1,946,012)      (1,860,000)      

Interest paid on capital debt (2,251,799)      (2,332,449)      

Net Cash Used for Capital and Related Financing Activities (3,125,808)      (2,391,369)      

Cash Flows from Investing Activities:

Interest on investments 72,679             123,205           

Net Cash Provided by Investing Activities 72,679             123,205           

Net Increase in Cash and Cash Equivalents 4,914,386        4,069,373        

Cash and Cash Equivalents July 1 (including $605,685

reported in restricted accounts) 20,161,586      16,092,213      

Cash and Cash Equivalent June 30 (including $311,881

reported in restricted accounts) 25,075,972$    20,161,586$    

20172018

The notes to financial statements are an integral part of this statement. 
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INDIO WATER AUTHORITY

A COMPONENT UNIT OF THE CITY OF INDIO, CALIFORNIA

STATEMENT OF CASH FLOWS

PROPRIETARY FUND

FOR THE YEAR ENDED JUNE 30, 2018

20172018

Reconciliation of Operating Loss to Net Cash

Provided by Operating Activities:

Operating loss (486,480)$       680,010$         

Adjustments to reconcile operating income (loss) to

net cash provided by (used for) operating activities:

Depreciation expense 7,805,480        7,693,946        

Decrease in accounts receivable 324,904           1,866,346        

Decrease in prepaid costs 13,380             18,709             

(Increase) decrease in inventories (1,204)             69,207             

Increase (decrease) in accounts payable 21,372             (3,407,419)      

Increase (decrease) in accrued liabilities (56,874)           (3,492)             

(Decrease) in retentions payable (7,804)             (15,254)           

Increase (decrease) in deposits payable (26,192)           73,912             

Increase (decrease) in compensated absences 13,709             (37,148)           

Increase (decrease) in pension obligations 205,562           (636,723)         

Increase in OPEB obligations 161,662           -                      

Total Adjustments 8,453,995        5,622,084        

Net Cash Provided by Operating Activities 7,967,515$      6,302,094$      

Schedule of Non-Cash Capital and Related Financing Activities:

Amortization of deferred loss on refunding 65,206$           65,206$           

Loss on disposal of capital assets (54,221) - 

The notes to financial statements are an integral part of this statement. 
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INDIO WATER AUTHORITY
A COMPONENT UNIT OF THE CITY OF INDIO, CALIFORNIA

STATEMENT OF NET POSITION
FIDUCIARY FUND

Assets:
Cash and investments 157,761$        
Accrued interest 41

Total Assets 157,802$        

Liabilities:
Accounts payable 861$               
Deposits payable 156,941

Total Liabilities 157,802 $          

Agency Fund

JUNE 30, 2018

The notes to financial statements are an integral part of this statement. 
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Accounting and Financial Reporting for Nonexchange Transactions 
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Accounting and Financial Reporting for Post-Employment 
Benefits other than Pensions

Accounting for 
Financial Reporting by Employers for Post-Employment Benefits other than Pensions, as 
amended OPEB Measurements by Agent Employers and Agent 
Multiple-Employer Plans
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2009 2010 2011 2012 2013 2014 2015 2016 2017 2018

Monthly Base Rate 8.48 9.24 9.24 9.24 9.24 15.55 16.79 18.14 19.59 21.16

Rate Per 100 Cubic Feet
Tier 1 0.88 1.06 1.16 1.16 1.16 0.77 0.83 0.90 0.97 1.05
Tier 2 n/a n/a n/a n/a n/a 1.16 1.25 1.35 1.31 1.41
Tier 3 n/a n/a n/a n/a n/a 1.55 1.67 1.81 1.95 2.11
Tier 4 n/a n/a n/a n/a n/a 2.32 2.51 2.71 2.92 3.16
Tier 5 n/a n/a n/a n/a n/a 3.09 3.34 3.60 3.89 4.20

(1)  Rates are based on a 3/4" x 1" meter size, which is the standard household meter size.

Note:
During FY 2013-2014, IWA changed its rate structure to a customized water budget with a five
tiered water rate structure. 

Source:  Indio Water Authority

INDIO WATER AUTHORITY
Water Rates

Last Ten Fiscal Years

Fiscal Year
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2009 2010 2011 2012 2013 2014 2015 2016 2017 2018

Capital Asset Statistics:

Water mains (miles) 315 321 327 327 327 329 332 342 343 343
Maximum daily capacity 72 63 66 66 66 66 66 66 66 66

(millions of gallons)

Operating Indicators:

New connections 489 261 330 0 258 488 397 223 320 302

Average daily consumption 19 18 18 18 18 20 18 15 15 15
   (millions of gallons)

Source:  City of Indio

INDIO WATER AUTHORITY
Capital Asset Statistics and Operating Indicators

Last Ten Fiscal Years

Fiscal Year
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